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Rationally & Marginally

Rational decisions makers thinks at the margin
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Rationally & Marginally

Decisions Made by comparing | and marginal cost
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Opportunity Cost

The Opportunity Cost of an action reflects the value of resources
used in taking that action in their next best alternative use.
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Opportunity Cost
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Opportunity Cost of One
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Hours Needed to Make
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Comparative & Absolute Advantage
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Production Possibility Frontier
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Sunk Cost

Sunk costs reflect the value of resources that were used before making
a decision about which action to make.
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Rational decision-makers think at the margin
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Example

0

1 60 60 20 20 40
2 105 45 40 20 65
3 135 30 60 20 75
4 150 15 80 20 70

ZPHMBAIFILETIABHTBARE LE—THTBRE, RETHEHEp—
B4 TAP Sl E, RE, MCAFFMRATEITCHREL—FTCH
3, RETHEEW—F5 TARE MG R A, NB Net Benefiti i st & T
AR EWNTBARETCIEE, RETFIE

e FEMNBRIRKEGIARKE, EMNEFE2FAMB=MC, S mEAH
EAAREEARL BOKIE, BHEIAKSTHIA, BHRZEMILIA,
WMMB < MC, ZAFHLEEMIANE,



MInF S . X¥%3 « PTE - CFA
Example

0

1 60 60 20 20 40
2 105 45 40 20 65
3 135 30 60 20 75
4 150 il 80 20 70

R, de R RMNBEEILSENBR KK, RAETRET
NB(x) = TB(x) - TC(x) Pl B ¥ X H K F H0:
dNB(x) dTB(x) 3 dTC(x) "

dx dx dx

dNB(x) B
Ix MB(x) —MC(x) =0

FAMBR AT AFE S AR KE, MB(X*)=MC(x*)8 2 #




